TREASURY SECRETARY LAWRENCE SUMMERS AND 

SEC CHAIRMAN ARTHUR LEVITT PROMOTE PERSONAL SAVINGS

AT TOWN HALL MEETING IN CLEVELAND, OH

Today, at a townhall meeting in Cleveland, Ohio Treasury Secretary Lawrence H. Summers and SEC Chairman Arthur Levitt at the 38th Town Hall meeting hosted by Chairman Levitt.  They outlined their efforts to address a central problem for the future of the American economy and American families: increasing personal savings.  

“Saving in a way that makes for genuine wealth accumulation and will make a real difference to life in retirement is within the reach of almost every American family. An individual who saved $15 a week – today’s price of two movie tickets – for the past ten years would have accumulated $22,000 by investing in the stock market. This rises to $120,000 if they started 20 years ago and almost $400,000 if they started 30 years ago.”

- Treasury Secretary Lawrence H. Summers
Secretary Summers has noted that saving is a behavior that can be influenced and encouraged, much as encouraging people to wear seatbelts or have annual medical exams, and must be treated as such.  Treasury is dedicated to increasing the financial literacy of Americans while and ensuring that the tools needed to save are available to all of our nation’s families.

· Creating the National Partners for Financial Empowerment (NPFE).  Treasury and the SEC are working with a coalition of consumer and community organizations, corporations, business organizations, federal, state and local governments, and non-profit groups dedicated to help improve personal finance skills, including money management, saving, investing and credit in United States today. The NPFE launched an Internet website which provides one-stop shopping for resources on financial literacy (www.npfe.org).  The NPFE is also in the process of launching a series of Public Service Announcements to television stations nation-wide. 

· Making it easier for American workers to save.  Treasury recently issued new Internal Revenue Service (IRS) rulings and clarifications that will help American workers save for retirement through employer sponsored retirement savings plans.  

· Creating E-access to savings bonds. Last November Treasury launched the Savings Bond Connection, an on-line site for purchasing U.S. Savings Bonds, 24 hours a day. This has proved an instant success both for the I Bond and non-indexed Savings Bonds. An average of $1 million bonds are sold online each week

· Bringing more Americans into the banking system.  Treasury has asked Congress to provide $30 million for the “First Accounts” initiative this year.  This program would build on the success of Treasury’s EFT ’99 initiative by extending the benefits of low-cost bank accounts to those who do not receive Federal benefits.  It would also expand access to ATMs in secure environments and fund financial literacy efforts.

· On-line information.  A list of other useful financial websites is attached.

