Grants to States for Low-Income Housing Projects in
Lieu of Low-Income Housing Tax Credit Allocations for 2009

Grants to State housing credit agencies to make sub-awards to finance the construction or acquisition
and rehabilitation of qualified low-income housing in the same manner and generally subject to the
same limitations as low-income housing tax credits (LIHTCs) allocated under section 42 of the Internal
Revenue Code. The Recovery Act specifies that the exchange of credits for grants applies only to the
2009 LIHTC ceiling under IRC § 42(h)(3)(C), and that States may elect to exchange credits for cash
grants subject to the requirements and limitations provided in Division B, sections 1404 & 1602 of the
Recovery Act.

Funding: Estimated FY 2009 outlays of $3 billion.

Status: Treasury’s Office of the Fiscal Assistant Secretary is working closely with the Internal Revenue
Service, Treasury’s Office of Tax Policy and the Department of Housing and Urban Development to
develop program policies and processes including how States make the election, reporting
requirements, and other guidance. States will be responsible for applying for grants on behalf of state
projects and are encouraged to begin assessing need now, if they have not done so already. Timely
application by States may permit faster disbursement of grant funds.

Estimated Start Date: Guidance will be available for this program by the end of April and will be posted
as it becomes available.



